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16) C a s em i xa d j u s t m e n t .  A f a c i l i t ys h a l lr e c e i v ea ni n c r e a s eo r  

d e c r e a s ei nt h ed i r e c tc o m p o n e n to f  i t s  r a t e  i f  t h e  f a c i l i t y  h a si n c r e a s e d  

o rd e c r e a s e di t sc a s em i xf r o mo n ea s s e s s m e n tp e r i o d  t o  t h e  n e x t  a n d ,  i n  

a c c o r d a n c ew i t hs u b p a r a g r a p h( v )o fp a r a g r a p h  ( 4 )  o f  t h i ss u b d i v i s i o n ,  

w o u l dn o th a v er e c e i v e da n yc h a n g e  i n  t h ed i r e c tc o m p o n e n t  o f  i t s  r a t e  

f r o mt h a td e t e r m i n e da so fJ a n u a r y  1 .  1986 t o  t h e  c u r r e n t  c a l c u l a t i o n  

d a t e .T h ei n c r e a s e s  o r  dec reases  i n  t h e  d i r e c t  c o m p o n e n to ft h er a t e  

s h a l lb ed e t e r m i n e da sf o l l o w s :  

The f a c i l i t y  s p e c i f i c  mean p r i c ep e rd a ye f f e c t i v eJ a n u a r y  

1 ,  1 9 8 6a sd e t e r m i n e di na c c o r d a n c ew i t hs e c t i o n8 6 - 2 . 1 0 ( 4 ) ( i )s h a l l  

becompared t o  t h e  f a c i l i t y  s p e c i f i c  mean p r i c ep e rd a yd e t e r m i n e da s  

a r e s u l to ft h es u b m i s s i o n sr e q u i r e di na c c o r d a n c ew i t hs e c t i o n  

8 6 - 2 . 1 1 ( b )o ft h i ss u b p a r t .  Any i n c r e a s eo rd e c r e a s ed e t e r m i n e da s  a 

r e s u l t  O f  s u c hc o m p a r i s o n ,s h a l lb ee x p r e s s e da s  a p e r c e n t a g e  

p o s i t i v e  O r  n e g a t i v e  o f  t h e  f a c i l i t y  s p e c i f i c  mean p r i c ep e rd a y  

e f f e c t i v eJ a n u a r y  1, 1 9 8 6 .  

Jii)T h i sp e r c e n t a g es h a l lb ea p p l i e dt ot h eF a c i l i t yS p e c i f i c  

CostBased D i r e c t  P r i c e  P e r  Day d e t e r m i n e da so fJ a n u a r y  1 ,  1986  and 

a na d j u s t m e n tf a c t o rs h a l lb ed e t e r m i n e d .  

l i i i )  a d j u s t m e n t  s h a l la d d e dT h i s  f a c t o r  b e  t o  o r  s u b t r a c t e d  

f r o m  t h e  f a c i l i t y  s p e c i f i c  c o s t  b a s e dd i r e c t  p r i c e  p e rd a yd e t e r m i n e d  
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their facility specific adjusted payment price per day for 


applicable rate period for which payment rates are ,adjusted 


pursuant to section 86-2.11of this Subpart 


(d) Indirect component of  the rate. 

(1) Allowable costs for the indirect component of the rate shall include 

costs reported in the following functional cost centers on the facility’s annual 

cost report (RHCF-4)o r  extracted from a hospital based facility's annual cost 

report (FWCF-2)and the institutional cost report of its related hospital, after 

first deducting for capital costs and allowable items not subject to Trending: 

( i )  fiscal services; 


( i i )  administrativeservices; 


( i i i )  plant operations and maintenance (with the exception of utilities 


and real estate and occupancy taxes); 

( i v )  grounds; 

(v) security; 

(vi) laundry and linen; 

((vi)](vii)housekeeping; 

[(vii)](viii) patient food services; 

[(viii)](ix)- cafeteria; 

[(ix)](x) non-physician education 

((x)](xi) medical education; 

((xi)](xii)housing; and 

[(xii)](xiii) medical records. 



. 

( 4 )  For each  o f  the peer groups t h e  i n d i r e c t  component o f  t he  r a t e  s h a l l  

be determined i t s  fol lows: 

a1 lowable items no t  subjectto t r e n d i n g  shall be a d j u s t e d  by a p p l y i n gt h e  

Regional indi r e c t  input P r i c e  ad jus tmen tFac to r  ( “RI IPAF” ) ,  a s  determined 

p u r s u a n tt op a r a g r a p h  ( 6 )  o f  t h i s  s u b d i v i s i o n .  
. .  
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(b) The resultsof the calculation in clause (a) of this 

subparagraph shall be aggregated and divided by1983
total 

patient days of
all facilities in the peer group. 


(ii) The mean indirect price per day shall be the 

basis to establish
a corridor between the base indirect price per 

day and the ceiling indirect price per day. The corridor shall 

be established by use a base factor and
of a ceiling factor 

expressed as a percentage of the mean indirect price per day. 


(a) The base factor shall be approximately
90 percent 

for the period January
1, 1986 through December31, 1986. For 

the period January1, 1987 through December31, 1987, such factor 

shall be increased to approximately
95 percent. For the period 
January 1, 1988 through -cr 1­2:, 
December 31, 1992,.such faator shall b$ increased to' 
approximately'97.5 percent forthe period january 1, 1993 
through,December31,1995 such 

, 
factorshall .be.approximately. . ~. . .. . 

92.5 percent. 


(b) The ceiling factor shall be approximately
110 

percent for the period January
1, 1986 through December31, 1986. 

For the period January
1, 1987 through December31, 1987, and 

thereafter, such factor shall be reduced to approximately
105 
percent ­

(iii) For the period January1, 1986 through December 

31, 1986, the base factor and ceiling factor contained in 

subparagraph (ii) of this paragraph, shall result inpercent
a 20 
corridor. For the 
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December31,1987,thebase f a c t o r  andp e r i o d  J a n u a r y  1, 1 9 8 7t h r o u g h  

c e i l i n g  f a c t o r  c o n t a i n e d  i n  subparag raph  (ii)o f  t h i s  p a r a g r a p h  s h a l l  r e s u l t  

i n  a 10 p e r c e n tc o r r i d o r .F o rt h ep e r i o dJ a n u a r y  1, 1988throughDecember 

3 1 ,1 9 8 8 ,a n dt h e r e a f t e r ,t h eb a s ef a c t o ra n dc e i l i n gf a c t o rc o n t a i n e di n  

s u b p a r a g r a p h  o f  t h i s  p a r a g r a p h  s h a l l  i n i t i a l l y  b e  d e t e r m i n e d  t o  r e s u l t  

i n  a f i v ep e r c e n tc o r r i d o r .  The c e i l i n gf a c t o rs h a l lt h e nb ei n c r e a s e db y  

2 .5  p e r c e n t  

( i v )  T h eb a s ei n d i r e c tp r i c ep e rd a ys h a l lb ed e t e r m i n e d  by m u l t i p l y i n g  t 

t h e  b a s e  f a c t o r  t i m e s  t h e  mean i n d i r e c t  p r i c e  p e r  d a y .  

The c e i  1i n g  i n d i r e c t  p r i c e  p e r  d a y  s h a l l  b e  d e t e r m i n e d  by 

m u l t i p l y i n g  t h e  c e i l i n g  f a c t o r  t i m e s  t h e  mean i n d i r e c t  p r i c e  p e r  d a y .  

( v i )  The f a c i l i t y  s p e c i f i c  i n d i r e c t  a d j u s t e d  p a y m e n t  p r i c e  p e r  d a y  s h a l l  

b e  d e t e r m i n e d  by compar i  son o f  a f a c i  1 it y '  s a d j u s t e d  r e p o r t e d  i n d i r e c t  c o s t s  

a f t e rd e d u c t i n gc a p i t a lc o s t sa n di t e m sn o ts u b j e c t  t o  t r e n d i n ga n da f t e r  

a p p l i c a t i o no ft h eR I I P A F ,d i v i d e d  by t h e  f a c i l i t y ' s  t o t a l  1983 p a t i e n t  

days ,  w i th  t h e  b a s e  i n d i r e c t  p r i c e  p e r  d a y  a n d  t h e  c e i l i n g  i n d i r e c t  p r i c e  

p e rd a y .E x c e p ta so u t l i n e di ns u b p a r a g r a p h( v i i )  o f  t h i sp a r a g r a p h ,t h e  

f a c i l i t y  s p e c i f i c  i n d i r e c t  a d j u s t e d  p a y m e n t  p r i c e  p e r  d a y  s h a l l  b e  

e s t a b l i s h e da sp r e s e n t e d  b y  t h e  f o l l o w i n g  t a b l e :  
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A t tachmen t4 .19 -0  
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F a c i l i t y  S p e c i f i c  I n d i r e c t  

Ad jus tedPaymen t  

P r i c e - P e r  D a y  

B a s eI n d i r e c tP r i c eP e r  Day 

;A d j u s t e dR e p o r t e d  

c e i l i n g  P r i c e  D a y  P e r  Daya n d  I n d i r e c t  P e r  C o s t s  

Above C e i l i n gI n d i r e c tP r i c eP e rD a yc e i l i n gI n d i r e c tP r i c eP e rD a y  

l v i i )  The f a c i l i t ys p e c i f i ci n d i r e c ta d j u s t e dp a y m e n tp r i c ep e r  

d a ys h a l lb ec o n s i d e r e dt ob et h ef a c i l i t ys p e c i f i cc o s tb a s e d  

i n d i r e c t  p r i c e  p e r  d a y  w h e ns u c hp r i c e  i s  b e l o wt h e  f a c i l i t y  s p e c i f i c  

b a s e  i n d i r e c tp r i c ep e rf o rt h e  f o l l o w i n go p e r a t i o n s  o f  

r e s i d e n t i a lh e a l t hc a r ef a c i l i t i e s :  

( a )  An o p e r a t o r  who h a sh a da no p e r a t i n gc e r t i f i c a t e  

r e v o k e dp u r s u a n t  t o  S e c t i o n  2 8 0 6 ( 5 )  o f  t h eP u b l i cH e a l t h  Law and 

i s  o p e r a t i n g  a r e s i d e n t i a l  h e a l t h  c a r e  f a c i l i t y  p u r s u a n t  t o  an 

b O r d e ro ft h eC o m m i s s i o n e ro ft h i sd e p a r t m e n t ;  

J b )  An o p e r a t o r  of  a facility i n  w h i c h  t h e  f e d e r a l  H e a l t h  

C a r ef i n a n c i n gA d m i n i s t r a t i o n  ( H C F A )  has imposed a ban on 

payment  f o r  a l lM e d i c a r ea n dM e d i c a i da d m i s s i o n sa f t e r  a 
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o f  t h ep r e c e d i n gc a l e n d a ry e a r  i n  accordance w i t h  86-2.11(b)  a n d8 6 - 2 . 3 0o f  . 

i n i t i a lr a t ee f f e c t i v eJ a n u a r y1 s to fe a c hr a t ey e a r .  Thepeerg roup  mean 

p r i c es h a l ls u b s e q u e n t l yb er e v i s e db a s e do nm o r er e c e n t  P R I  s u b m i s s i o n s  
A


.- ~u n t i l  s u c h  t i m e  a s  t h e  PRIs f o r  t h e  f o u r t h  q u a r t e r  o f  t h e  p r e c e d i n g  c a l e n d a r  

y e a r  a r e a v a i l a b l e .  

[(S)] (61 The i n d i r e c tc o m p o n e n to f  a f a c i l i t y ' s  r a t e  s h a l l  b e  t h e  f a c i l i t y  

s p e c i f i ci n d i r e c ta d j u s t e dp a y m e n tp r i c ep e rd a yd e t e r m i n e di na c c o r d a n c e  w i t h  

s u b p a r a g r a p h s( v i )a n d  ( v i i ) ,  a sa p p l i c a b l eo fp a r a g r a p h  ( 4 )  o f  t h i s  s u b d i v i s i o n  

a f t e ra p p l i c a t i o no ft h e  R I I F A F .  

[ ( 6 ) ]  (7) The R I I P A F  s h a l lb eb a s e do nt h ef o l l o w i n gf a c t o r s :  

[ ( a ) ]  (1) r e s i d e n t i a lh e a l t hc a r ef a c i l i t i e ss h a l lb eg r o u p e d  by c o u n t y ,  

i n t o  16 r e g i o n sw i t h i nt h eS t a t ea so u t l i n e di nA p p e n d i x  13(b) i n f r a .  

[ ( b ) ]  (11) t h ef a c i l i t y ' ss t a f f i n g ,b a s e d  oncase m i x  p r e d i c t e ds t a f f i n g  

f o rr e g i s t e r e dp r o f e s s i o n a ln u r s e s ,l i c e n s e dp r a c t i c a ln u r s e s ,a n da i d e s ,  

o r d e r l i e sa n da s s i s t a n t sf o re a c hf a c i l i t y .  The c a s e  m i x  p r e d i c t e ds t a f f i n g  

s h a l lb ea d j u s t e da n n u a l l yo nJ a n u a r y1 s to fe a c hr a t ey e a rb a s e do nt h e  

[ m o s tr e c e n t ]  P R I ' s  s u b m i t t e d  by e a c h  f a c i l i t y  [ p r i o r  t o  J a n u a r y  l s t ] ,  for 

t h ef o u r t hq u a r t e ro ft h ep r e c e d i n gc a l e n d a ry e a r ,i na c c o r d a n c e  w i t h  

s e c t i o n s8 6 . 2 . 1 1 ( b )a n d  86-2.30 o ft h i sS u b p a r t .U n t i ls u c h  PRIs a r e  

a v a i l a b l e ,-__t h e  c a s e  m i x  p r e d i c t e d  s t a f f i n g  s h a l l  b e  b a s e d  o n  t h e  m o s t  c u r r e n t  

___--P R I s  a v a i l a b l e  p r i o r  t o  c a l c u l a t i o n  o f  t h e  i n i t i a l  r a t e  e f f e c t i v e  J a n u a r y  

____1 s t  o f  e a c h  r a t e  y e a r .  T h e  c a s e  m i x  p r e d i c t e d  s t a f f i n g  s h a l l  s u b s e q u e n t l y  

b e  r e v i s e d  b a s e d  o n  m o r e  r e c e n t  P R I s~ - - _ _ _ _  P R I  s u b m i s s i o n s  u n t i l  s u c h  t i m e  a s  t h e  

f o rt h ef o u r t hq u a r t e ro ft h ep r e c e d i n gc a l e n d a ry e a ra r ea v a i l a b l e ;a n d  

i 
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[(c)] (iiil the proportion of salariesand fringe benefits costs forthe 


indirect care cost centers indicated in paragraph 1 of this subdivision to 


the total costs of such indirect care cost centers. 

(e) Gain orLoss Limitation for the Directand Indirect Component of the Rate: 



-~ 

NEW YORK 

-39 -
At tachment4 .19-0  

P a r t  I C  


G a i n o r l o s s e s r e s u l t i n g f r o m u s i n g t h e r e g i o n a l d i r e c t o r i n d i r e c t  


i n p u t  p r i c e a d j u s t m e n t f a c t o r s r a t h e r t h a n i n d i v i d u a l f a c i l i t y s p e c i f i c d i r e c t  


o r  i n d i r e c t  i n p u t  p r i c ea d j u s t m e n tf a c t o r ss h a l lb ed e t e r m i n e da sf o l l o w s :  


11) A f a c i l i t y ' sa l l o w a b l ed i r e c tc o s t sd i v i d e d  by t h e f a c i l i t y ' s  

1 9 8 3t o t a lp a t i e n td a y ss h a l lb ec o m p a r e d  t o  t h e  f a c i l i t y ' s  d i r e c t  

componentand a d i r e c t  g a i n  o r  l o s s  p e r  d a y  c a l c u l a t e d .  

1 2 )  A f a c i l i t y ' sa l l o w a b l ei n d i r e c tc o s t sd i v i d e d  by t h ef a c i l i t y ' s  

1 9 8 3t o t a lp a t i e n td a y ss h a l lb ec o m p a r e d  $9 the facility's indirect 

c o m p o n e n ta n da n :i n d i r e c tg a i no rl o s sp e rd a yc a l c u l a t e d .  


1 3 )  The f a c i l i t y ' sd i r e c tg a i n  or l o s sp e rd a ya n di n d i r e c tg a i n  o r  

l o s s  p e rd a ys h a l lb e  summed t o  a r r i v e  a t  a f a c i l i t y ' sn e tc o m p o s i t eg a i n  

o r l o s s p e r d a y .  

( 4 )  Ifa f a c i l i t y ' sn e tc o m p o s i t eg a i n  o r  loss  p e rd a y  i s  g r e a t e r  

t h a n  $3.50. f o rt h er a t ey e a r1 9 8 6 ,  a l i m i t a t i o ns h a l l  b e  a p p l i e d  f o r  r a t e  

y e a r s1 9 8 6t h r o u g h1 9 9 8a sf o l l o w s :  

ji) F o r  1 9 8 6r a t e s ,  ifa f a c i l i t yh a s  a n e tc o m p o s i t eg a i n  

t h e n  a f a c i l i t y ' s  d i r e c t  o r  i n d i r e c tc o s tp e rd a ys h a l l  bede te rm ined  

by u t i l i z i n gt h er e g i o n a l  o r  the i n d i v i d u a lf a c i l i t ys p e c i f i ci n p u t  

p r i c ea d j u s t m e n tf a c t o r ,w h i c he v e rf a c t o r  w h e na p p l i e dw o u l dr e d u c e  

' t h e 
g a i n  


jii) F o r  1 9 8 6r a t e s ,  if a f a c i l i t y  has a n e t  c o m p o s i t e  l o s s ,  

t h e n  a f a c i l i t y ' s  d i r e c t  o r  indirect c o s t  p e rd a y  shall b ed e t e r m i n e d  

p r i c ea d j u s t m e n tf a c t o r ,w h i c h e v e rf a c t o r ,  !when a p p l i e d ,w o u l dr e d u c e  



